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Universal Service Administrative Company
Schools & Libraries Division

Administrator's Decision on Appeal- Funding Year 2001-2002

April 25, 2002

Denise Loader
Information Techoology Department
Sweetwater Union High School District
455 Moss Street
Chula Vista, CA 91911-2896

Re: Billed Entity Number:
471 Application Number:
Funding Request Nwnber(s):

Your Correspondence Dated:

143619
260321
659338,659352,659367,659392,659427,
659444,659465,659482,659601,659919,
660042, 660065, 660074, 660090, 660106,
660113,660127.
August 8, 2001

After thorough review and investigation ofall relevant facts, the Schools and Libraries
Division ("SLD") of the Universal Service Administrative Company ("USAC") has made
its decision in regard to your appeal of SLD's Year Four Funding Commitment Decision
for the Application Number indicated above. This letter explains the basis ofSLD's
decision. The date oflhis letter begins the 60-day time period for appealing this decision
to the Federal Communications Commission ("FCC"). If your letter ofappeal included
more than one Application Number, please note that for each application for which an
appeal is submitted, a separate letter is sent.

Funding Request Number:

Decision on Appeal:
Explanation:

65W38y659-352', 65OO{j~(j.!i939J,,600Q11'~,*4+,
659465\'65948~~-6596Q~6599-~~842i'9fj@06~

660074, 660090, 6Q0106,~, <MiO.1.Z1.
Denied in full

• Your appeal claims that this is a request for eligible telecommunications service. YOI
would like the SLD to change the category of services to telecommunications and a'J
provide ftmding for this request. You also claim that service provider owns 55
equipment and ownership will not transfer to school in the future, equipment will bOO:

Box. 125 - Correspondence Unit, 80 South Jefferson Road. Whippany, New Jersey 07981
Visit us online at: htlp:JlINww.sI.universa/service.org
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used for telecommunications purposes or internet access, and LAN will continue to
work without dependence on the equipment.

• After through review ofyour appeal it has been determined that the category of
service for these request should be internal connections. According to information
(your fax dated April 18, 200 I) submitted during Form 471 review process the funds
requested are for the purchasing of PBXs.

• According to program rules in order for equipment to be considered as part ofend-to
end telecommunications (priority-I) services, equipment is to be owned by the
service provider and there is no indication of a future transfer ownership transfer to
school. Since you indicated during the initial review process that the PBXs are a
purchase, they do not qualify as telecommunications services.

• FCC rules require that where demand for funding exceeds available support, first
priority be given to requests for telecommunications services and Internet access. See
47 C.F.R. §54.507(g)(l)(i). FCC rules further require that requests for internal
connections be given second priority, and be funded only if funds remain after
support has been provided for telecommunications and Internet access through all
discount levels in a funding year. See 47 C.F.R. § 54.507(g)(l)(ii). Where demand
for discounts for internal connections exceeds available support, FCC rules require
that funding be allocated to the most economically disadvantaged schools as
determined by the matrix at 47 C.F.R. § 54.505(c). See 47 C.F.R. § 54.507(g)(I)(ii).
Pursuant to the matrix, funds are allocated first to applicants eligible for a 90 percent
discount, then to schools eligible for an 80 percent discount, and in the same manner
until no funds remain. See 47 C.F.R. § 54.507(g)(I)(ii)-(iii). For schools and
libraries that create consortia for the purposes ofmaking funding requests and sharing
services, the discount level is calculated by averaging the applicable discounts of the
schools and libraries that are members ofthe consortia See 47 C.F.R. § 54.505(4).
Because discount levels for consortia are determined in this manner, the discount
levels for shared services requests are single discount level percentages rather than
the broad discount level percentages for individual applicants as determined by the
matrix. See 64 Fed. Reg. 33785 (1999). Consequently, where demand for discounts
for internal connections exceeds available support, funds are allocated first to
applicants are the 90 percent discount level, and then at each descending single
percentage until there are no remaining funds. See 47 C.F.R. § 54.507(g)(l)(iii).
Consequently, SLD denies your appeal because there is insufficient funding for
Funding Year four to provide discounts for internal connections requests to applicants
that are below the 86% discount level.

If you believe there is a basis for further examination of your application, you may file an
appeal with the Federal Communications Commission (FCC) via United States Postal
Service: FCC, Office of the Secretary, 445-12tlt Street SW, Washington, DC 20554. If you
are submitting your appeal to the FCC by other than United States Postal Service, check the
SLD web site for more information. Please reference CC Docket Nos. 96-45 and 97-21 on

Box 125 - Correspondence Unit, 80 South Jefferson Road, Whippany, New Jersey 07981
Visit us online at: http://wwN.sI.universalservics.org
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the first page of your appeal. The FCC must RECEIVE your appeal WITHIN 60 DAYS
OF THE ABOVE DATE ON THIS LETTER for your appeal to be filed in a timely
fashion. Further information and new options for filing an appeal directly with the FCC
can be found in the "Appeals Procedure" posted in the Reference Area of the SLD web site,
www.sl.universalservice.org.

We thank you for your continued support, patience, and cooperation during the appeal
process.

Schools and Libraries Division
Universal Service Administrative Company

Box 125 - Correspondence Unit. 80 SQuth Jderson Road, Whippany. New Jersey 01981
Visit us online at: http://www.sJ.unlvsrsslsetvice.org
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FUNDING COMMITMENT REPORT
Form 471 Application Number, 26032i
Funding Request Number, 659410 Funding Status: Not Funded
Services Ordered, Internal Connections
SPIN, 143004812 Service Provider Name: sac DataComm
Contract Number: ATO B-3
Billing Account Number, (619)691-5500

~
arliest Possible Effect1ve Date of Discount, 07/01/2001

Contract Expiration Date, 06/30/2002
Site Identifier: 103757
Pre-Discount Amount: $82,708.00
Discount Percentage Approved by the S1O: NIA
Funding Commitment Dec1sion, $0.00 - SrvclDiscnt will NOT be funded
Funding Commitment Decision Explanation: Category of service was changed from
Telecomm to Internal Connections. Th.e funding cap will not p~ovide < 90% discount to
be funded. For further details see WWW.SL.UNIVERSALSERVICE.ORG.

Funding Request Number: 659417 Funding Status: Not Funded
Services Ordered: Internal Connections
SPIN: 143004612 Service Provider Name: sac DataComm
Contract Number: ATO a-3
Billing Account Number: (619)691-5500
Earliest Possible Effect1ve Date of Discount: 07/01/2001

.\/Contract Ex~iration Date: 06/30/2002
~Site Identifier: 103695

Pre-Discount Amount: $118,362.00
Discount Percentage Approved by the S1O: NIA
Funding Commitment Dec~sion, $0.00 - Srvc/Oiscnt will NOT be funded
Funding Commitment Decision ~lanation: Cat~ory of service was changed from
Telecomm. to Internal Connections. The funding cap will not provide < 90% discount
to be funded. For further details see WWW.SL.UNlVERSALSERVlCE.ORG.

Funding R~est Number: 659444 Funcling Status: Not Funded
Services Ordered: Internal Connections
SPIN: 143004812 Service Provider Name: sac DataComm
Contract Number: ATO B-3
Billing Account Number: (619)691-5500
Earliest Possible Effect1ve Date of Discount: 07/01/2001
Contract Expiration Date: 06/30/2002

V(Site Identifier: 104415
Pre-Discount Amount: $82,706.00
Discount Percentage Approved by the S1O: NIA
Funding Commitment Dec~sion: $0.00 - SrvclOiscnt will NOT be funded
Funding Commitment Decision Explanation: Cat~ory of service was changad from
Telecomm. to Internal Connections. The funding..cap_will not provide < 90% discount
to be funded. For further details see WWW.SL.UNIVBRSALSERVICE.ORG.

Funding Request Number: 659465' Funding Status: Not Funded
Services Orderad: Internal Connections
SPIN, 143004812 Service Provider Name: sac DataComm
Contract Number: ATO B-3
Billing Account Number: (619)691-5500
Earliest Possible Effect1ve Date of Discount: 07/01/2001

~
ontract ExPiration Date: 06/30/2002
ite Identifier: 104418
re-Discount Amount: $82,708.00

Discount Percentage Approved by the S1O: NIA
Funding Commitment Dec~sion: $0.00 - SrvclDiscnt will NOT be funded
Funding COlll1litment Decision Explanation: t:at~ory of service was changed from
Telecomm. to Internal Connections. The funding c~_will not proviae ( 90% discount
to be funded. For further details see WWW.SL.UNIVERSALSERVICE.ORG.

Funding Request Number: 659482 Funding Status: Not iunded
Services Ordered: Internal Connections
SPIN: 143004812 Service PrOVider Name: SBC DataComm
Contract Number: ATO B-3
~illing Account Number: (619)691-5500

~~ar~~est Poasible Kf£.ct~v. Date of Discount: 07/01/2001
Contract Expiration Date: 06/30/2002
Site IdantiFier: 104421
Pre-Discount Amount: $118,362.00
Discount Percentage Approvecl by the S1O: N/A
Funding Commitment Dec~$ion: $0.00 - SrvcjOi5cnt will NOT be funded

FeDL/Schools and Libraries Division/USAC (hie B of 12 07/23/2001 l
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FUNDING COMMITMENT REPORT

Form 471 Application Number: 260321
Funding Request Number~659919~ Funding Status: Not Funded
Services Ordered: Internal Connections
SPIN: 143004812 Service Provider Name: SBC DataComm
Contract Number: ATO B-3
Billing Account Number: (619)691-5500

\(j
Ear1iest Possible Effect~ve Date of Discount: 07/01/2001
Contract Expiration Date: 06/30/2002
Site Identifier: 103651
re-Oiscount Amount: $82,708.00

Discount Percentage Approved by the SLO: NIA
Funding Commitment Dec~sion, $0.00 - Srvc/Discnt will NOT be funded
Funding Commitment Decision EXplanation: Category of service was changed from
Telecomm to Internal Connections. The funding cap wi~l not proVide < 90% discount to
be funded. For further details see WWW.SL.UNIVERSALSERVICE.ORG.

Funding R~est Number, 660042 Funding Status: Not Funded
Services Ordered: Internal Connections
SPIN: 143004812 Service Provider Name: SBC DataComm
Contract Number: ATO B-3
Billing Account Number: (619)691-5500
Earliest Possible Effect~ve Date of Discount: 07/01/2001

vContract Expiration Date, 06/30/2002
V'Site Identifier: 103649

Pre-Discount Amount: $82,708.00
Discount Percentage Approved by the SLO: N/A
Funding Commitment Declsion: $0.00 - Srvc/Discnt will NOT be funded
Funding Commitment Decision ~lanation: Category of service was changed from
Telecomn. to Internal Connections. The funding..capwill not provide < 90% discount
to be funded. For further details see WWW.SL.UNIVERSALSERVICE.ORG.

Funding ReQ4est Number: 660065' Funding Status: Not Funded
.Services Ordered: Internal Connections
SPIN: 143004812 Service Provider Name: SSC DataComm
Contract Number: ATO B-3
Billing Account Number: (619)691-5655
Earliest Possible Effect~ve Date of Discount: 07/01/2001

k:j0ntract ExPiration Date: 06/30/2002
ite Identifier: 103687
re-Discount Amount: $82,708.00

Discount Percentage ApprOVed by the SLO: N/A
Funding Commitment Dec~sion: $0.00 • Srvc/Discnt will NOT be funded
Funding COlIJDitment Decision ~lanation: Category of service was chanqed from
Telecoifllll. to Internal Connections. The fundin!LcalL will not llrovide ~ 90% discount
to be funded. For further details see WWW.SL.UNIVERSALSERVICE.ORG.

Funding R~est Number: 660074' Funding Status: Not Funded
Services Ordered, Internal Connections
SPIN: 143004812 Service Provider Name: SBC DataCoDm
Contract Number: ATO B-3
Billing Account Number: (619)691-5655
Earliest Possible Effect~ve Date of Discount: 07/01/2001

10ntract Expiration Date: 06/30/2002
ite Identifier: 103683
re-Discount Amount: $118,362,00

Discount Percentage ApproVed by the SLO: NIA
Funding Commitment Decuion: $0,00 - Srvc/Discnt will NOT be funded
Fundinq Commitment Decision !lqllanation: Cateqory of service was changed from
Telecomm. to Internal Connections. The funding cap will not provide < 90% discount
to be funded. For further details see WWW.SL.UNIVERSALSERVICE.ORG.

Funding R~uest Number: 660090 Funding Status: Not Funded
Services Ordered: Internal Connections
SPIN: 143004812 Service Provider Name: SSC DataCoam
Contract Number: ATO B-3

1illin9 Account Number: (619)691-5655
arliest Possible Effect~ve Date of Discount: 07/01/2001
ontract ExPiration Date: 06/30/2002
ita Identifier, 103689

Pre-Discount Amount: $118,362.00
Discount Percentage ApprOVed by the SLD: N6A
FUnding Commitment Dec~sion: $0.00 - Srvc/ iscnt will NOT be funded

I Page 10 of 12
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~unding Commitment Decision Explanati,n, Category of service was changed from
Telecomm. to Internal Connections. The funding cal'_will not l'rovide < 90% discount
to be funded. For further details see WWW.SL.UNIVERSALSERVICE.ORG.

FUNDING COMMITMENT REPORT
Form 471 Application Number: 260321
Funding Re~est Number:'66Q106 ~ Funding Status: Not Funded
Services Ordered: Internal Connections
SPIN: 143004812 Service Provider Name: SEC DataCommContract Number: ATO B-3
Billing Account Number: (6191691-5655

~
rli•• t Possible Effect~ve Date of Discount: 07/01/2001

ontract Expiration Date: 06/30/2002
'te Identifier: 103648

Pre-Discount Amount: $118,362.00
Discount Percentage Approved by the SLD: NIA
Funding Commitment Dec~sion: $0.00 - Srvc/Discnt will NOT be funded
Fundinq Commitment Decision EliPlanation: Category of service was changed from
Telecomm. to Internal Connections. The fundifigcap will not provide < 90% discount
to be funded. For further details see WWW.SL.UNIVERSALSERVlCE.ORG.

FCDL/Schools and Libraries Division/USAC [jage 11 of 12 07/23/2001 )
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Telecommunication Services
CC Docket No 96 - 45, page 7

On-premise Equipment for End-to-End Service
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NelWork Access Used with Centrex service, the NelWork Access Register (NAR) serves the Yes
Register same function as a Private Branch Exchange (PBX) trunk in thai ft provides

accass to and from the telephone company central olllce. The number of
simultaneous calls 10 and from the public swftched telephone nelWork is equai
10 the number of NARs the Centrex customer subscribes to.

NARs may also be used in conjunction with other eligible telecommunications
services such as NelWork Access Service and Network Access Register
Usage Package.

NelWork Access Reaisters are elioible for discount.

Non-Published These are the monlhiy chargas incurred to have a telephone number not be No
Telephone Line published in the directory. Nonnally, telephone companies provide a listing of
Charge the telephone number In the whtte and yallow pages of tha telephone directory

free of cherge to their business customers. Residential customars normally
receive a free listing In Ihe whita pages. Some companies do nol publiSh the
subscriber's number in the directory, but will provide tt with "Directory
Assistance." This charge is Ineligible for discount.

On-premise In some instances, service providers may Install equipment on the Conditional
Equipmant for premises of schools or libraries ss part of their provision of eligible
End-lo-End Telecommunications &ervlc.. or Internet Access. That equipment msy
&ervlce be conaldered ae part of the provleion of end-to..nd

Telecommunications services or Internet Acce.. (and not .. Inlemal
Connections) If tha applicant demonstrates that It meets all of the
following crllerls:

• It will be provided by the same service proVider thet proVides the
service, snd ownership will nollransfer to the school or library In tha
future.

• The relevant contract or lease does not Include an option to
pureh..a tha equipment by the school or library.

• The school or library has no contractual right to excluaive uae of the
equipment.

• Upfront, non-recurring charges are Ie.... than 67% of total chBllles
(recurring plus non-recurring).

• The equipment will not be used by the school or library for any
purpose othar than receipt of the eligible Telecommunications
Services or Internet Ace..... ofwhlch it Is a parl

• The Local Area Network for data communications of the school or
library Is functional without dependence on the equipment.

• Responsibility for maintaining the eqUipment reete with the service
provider, not the school or library.

The equipment must be dlractly rellll8d to tha end-to-end provtslon of
service by the ..rvlce provider. If any of thase crtlerla Is nol met, the
equipment is considered to be Inlemal Connections.

October 17, 2001 TeLECOMMUNICATIONS SERVICES section 7


